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strong organization and oversight via district- and community-level committees. 
Anecdotal evidence relays other success factors, including the importance of training 
existing home-based care volunteers in psychosocial support; partnering with local and 
external actors; long-term community mobilization; community schools to improve 
education, business development, and access to finance; and cooperative-based 
agricultural development. 
 
 
Family Health International & International HIV/AIDS Alliance: “Orphans and other 
Vulnerable Children Support Toolkit,” 2006. (Available at: 
www.ovcsupport.net/sw505.asp) 
 
This toolkit includes a collection of information, tools, and guidance for supporting 
vulnerable children living in a world with HIV/AIDS. It looks at ways in which the 
economic position of these children and their families and households can be 
strengthened. For example: being clear on the purpose of an intervention and choosing 
the right tool; partnering with MFIs to offer financial services before a crisis; and 
mobilizing community safety nets (communal agriculture/fundraising). The toolkit 
offers specific responses aimed at the national, community, private sector, and 
household levels.  
 
 
FAO/Integrated Support to Sustainable Development and Food Security Programme: 
“Cross-sectoral Responses to HIV/AIDS,” 2003. (Available at:  
ftp://ftp.fao.org/sd/SDW/SDWW/IP-brief-final.pdf) 
 
This document provides a user-friendly summary of unique approaches to ES for 
children and households affected by HIV/AIDS, with country and programmatic 
examples: livelihood diversification; alternative labor-saving technologies; self-help 
groups and community mobilization; transmission of knowledge (farmer-to-farmer, 
youth organizations, school gardens, JFFLS); nutrition (home gardening/medicinal 
crops, information dissemination); legal assistance and training to prevent asset 
stripping; capacity building and sensitizing extension officers and district development 
committees; and normative activities (integrating HIV/AIDS messages with agricultural 
extension and among policy makers and development agencies).  
 
 
Gillespie, Stuart and Kadiyala, Suneetha: “HIV/AIDS and Food and Nutrition 
Security: From Evidence to Action,” International Food Policy Research Institute, 
2005. (Available at: www.ifpri.org/pubs/fpreview/pv07/pv07ch04.pdf)  
 
This publication contains a chapter (pp. 15-24) highlighting the importance of 
strengthening community capacity and resilience (labor sharing, orphan support, 
community-based child care, community food banks, credit for funerals, tractor hire, 
and labor-saving technology like improved seeds, minimum tillage, and fuel-efficient 
stoves) and building social security/safety nets when necessary. It also discusses 
improving nutrition through home gardens, adapting food aid to meet the needs of 
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PLWHA, preserving agricultural knowledge through JFFLS, and integrating health 
messages with agricultural extension. The authors suggest modifying microfinance to 
include mandatory default insurance, death benefits, savings, and legal services.  
 
 
International HIV/AIDS Alliance/Building Blocks Development Group: “Economic 
Strengthening (Building Blocks: Africa-wide briefing notes),” 2003. (Available at: 
sara.aed.org/tech_areas/ovc/build-blocks/Economic.pdf) 
 
This document provides an overview of the economic impact of HIV and AIDS on 
children and offers guidelines and strategies for programs to strengthen the ability of 
families, children, and communities to cope with economic stress. Recommendations 
focus on building community safety nets and include: protecting children’s rights 
(inheritance laws); protecting household resources (co-operative childcare, labor-saving 
technologies like fuel-efficient stoves, community welfare funds, micro-insurance, skill-
training, apprenticeships for children); income-generation projects targeting whole 
communities and involving children in project selection; and communal planting and 
harvesting, food banks, and ROSCAs.  
 
 
James-Wilson, David: “Youth Livelihoods Development—Program Guide,” EQUIP3 / 
USAID, 2008.  (Available in early 2008 at www.equip123.net) 
 
This program guide focuses on design and implementation of economic opportunity 
interventions for marginalized youth involved in household and informal sector 
livelihood activities. It is divided into four main sections: (i) an overview of the common 
language and terms used in economic opportunity programming for young people ages 
15-24; (ii) a presentation of nine key areas of learning synthesized from current 
programming and research; (iii) a five-step program development process that USAID 
missions and bureau teams can follow as they look to improve or expand on existing 
youth livelihood initiatives; and (iv) information on a wide range of supplementary print 
and Web resources readers can turn to for further information or programming 
examples. 
 
 
Kakwani, Nana; Soares, Fabio; and Son, Hyun H.: “Cash Transfers for School-Age 
Children in African Countries: Simulation of Impacts on Poverty and School 
Attendance,” Development Policy Review, 24 (50):  pp. 553-569. 2006.  (Available 
online at http://www.odi.org.uk/publications/dpr/specialoffers.html)  
 
This study, which draws on data from 15 African countries, uses simulation models to 
suggest that reducing the poverty headcount ratio by increasing incomes among poor 
households requires sizeable cash transfers, in the range of 2 to 8 percent of GDP. Even 
then, an increase in income, by itself, would not suffice to increase school attendance 
significantly. Higher impacts at lower cost could be achieved by making transfers 
targeted and conditional, but the administrative costs of detailed targeting (e.g., by 
income) are known to be high. Nevertheless, some broad measures, such as targeting 
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rural children only, produce results almost as good as income-linked targeting and at 
low administrative costs. 
 
 
Kobayashi, Yoko: “Economic Livelihoods for Street Children: A Review,” DAI, March 
2004. (Available at:  
www.crin.org/docs/Street%20Children%20Livelihoods%20%20Review.pdf) 
 
This paper discusses lessons learned from economic livelihood programs for children, 
including vocational training, production workshops, apprenticeship programs, 
entrepreneurship development training, and microcredit schemes. These include: 
ensuring activities address various developmental needs of youth; designing economic 
activities based on youth marketability, diversity, and demand/skill level; and providing 
follow-up services with graduates, along with continuous efforts to mitigate negative 
influences of external factors. Other tips include ensuring staff have both business and 
social skills to effectively deal with youth, linking with local employers/businesses, and 
taking into consideration young people’s level of motivation and maturity. 
 
 
Meintjes, Helen; Budlender, Debbie; Giese, Sonja; and Johnson, Leigh: “Children in 
need of care or in need of cash? Questioning social security provisions for orphans in 
the context of the South African AIDS pandemic,” Centre for Actuarial Research 
(CARE), University of Capetown, Dec. 2003. (Available online at 
http://hivaidsclearinghouse.unesco.org/ev_en.php?ID=3347_201&ID2=DO_TOPIC) 
 
This paper argues against the provision of grants for orphans as a category of children 
distinct from other children. It draws on a combination of primary research and 
demographic projections, costing a range of different social security scenarios. It argues 
that a social security system that targets orphans is inequitable and based on false 
assumptions; further, they maintain, such a system risks further overburdening the 
child protection system and is not cost-efficient. The authors maintain that a universal 
child support grant should be based on drawing more impoverished children—
irrespective of parental circumstances—into the social security safety net. 
 
 
Miamidian, Eileen et al: “Economic Strengthening to Improve the Well-Being of 
Orphans and Vulnerable Children,” AED/CYES Workshop Report, 2004. 
(Available at: sara.aed.org/tech_areas/economic/economic_strengthening.pdf) 
 
This report summarizes a workshop discussion of interventions at the child, household, 
and community levels, the three safety nets available to vulnerable children. Some of the 
underlying principles of successful interventions at the child level include: addressing 
children’s real life needs, gender matters, market-linkages, importance of quality control 
and cost-effectiveness, child safety, and psycho-social support. At the household level, 
there is a need for flexible services to reach vulnerable families and for diversified 
services/markets to lower the risks families face. At the community level, the focus 
should be on community ownership and helping communities “do what they do better.” 
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Participants conclude that more work should be done on how best to target children for 
ES and how to work with households not reached by conventional microenterprise 
development. 
 
 
Sabates-Wheeler, Rachel and Pelham, Lissa: “Social protection:  How important are 
the National Plans of Action for Orphans and Vulnerable Children?,” IDS and UNICEF, 
October2006. (Available online at:  
http://www.ids.ac.uk/UserFiles/File/poverty_team/social_protection/IDSReportfor
UNICEF_2.pdf) 
 
This briefing paper analyzes how well social protection requirements and the needs of 
orphans and vulnerable children have been incorporated into the national action plans 
of 14 African countries. Broadly, the plans show a commitment to vulnerable children; 
strong collaboration among NGOs, government, and donors; a comprehensive approach 
including policy reform and responses at the community and family levels; a focus on 
protective and livelihood promotion measures; and the emergence of new and 
innovative programs, including cash transfers and national trust funds. The paper 
recommends joining vulnerable children with HIV/AIDS initiatives and replicating 
small-scale programs rather than centralizing them. 
 
 
Williamson, J: “Finding a way forward:  Reducing the impacts of HIV/AIDS on 
vulnerable children and families,” 2000. (Available online at 
http://pdf.dec.org/pdf_docs/pnack195.pdf) 
 
This paper discusses how developing effective interventions to mitigate the devastation 
of HIV/AIDS requires careful attention to both children and families and recognition of 
the problem’s immense scale. Williamson’s recommendations include: integrating care 
and prevention; improving household economic capacity through interventions like 
microfinance; community mobilization and capacity building; stronger M&E and 
research; better targeting; more collaboration; scaling up cost-effective interventions; 
and building political, public, and donor support. 
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Part IV: Glossary 
 
 
Accumulating savings and credit associations (ASCAs): informal savings 
groups that resemble rotating credit and savings associations, but are slightly more 
complex. In an ASCA, all members regularly save the same fixed amount, while some 
participants borrow from the group. Interest is usually charged on loans. Some 
members borrow while others are savers only; borrowers may borrow different amounts 
on different dates for different periods. If members pay interest on their loans, the 
return to savings is calculated individually and shared fairly among the group. 
 
Asset: any physical, financial, human, or social item of economic value owned by an 
individual or corporation, especially that which could be converted to cash. Assets can 
be categorized as human, physical, natural, financial, and social. 
 
Asset transfer: one of the many tools that government or donors can use to create a 
social safety net by providing assets or cash directly to the poor to lessen the severity of 
poverty, prevent households from falling into poverty, or helping them emerge from 
poverty. 
 
Business development services comprise a wide range of non-financial services 
(marketing, financial/strategic planning, access to finance, links to input suppliers) 
provided by donors, governments, or private suppliers to entrepreneurs who use them 
to efficiently operate their businesses and make them grow. 
 
Economic strengthening: the portfolio of strategies and interventions that supply, 
protect, and/or grow physical, natural, financial, human, and social assets of 
households. 
 
Economic vulnerability: the possibility that a household or individual will 
experience a reduction in well-being, and the exposure to risk that might lead to the 
realization of this outcome. 
 
Financial education: financial education empowers recipients to make wise financial 
decisions. It teaches people how to save more, spend less, borrow prudently, and 
manage debt with discipline. It can also help more experienced program clients 
understand an array of financial services, from money transfers to insurance.  
 
Group guarantee: a financial liability system whereby individual collateral for loans is 
replaced by social collateral, with members of a credit group jointly responsible for 
repayment by individual members.   
 
Income-generating activity: any legal activity that can boost household income and 
living standards, including agricultural/livestock production, horticulture, micro-
enterprises, handicrafts, etc. 
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Inputs: resources used to implement an activity, including money, people, time, 
facilities, and equipment. Often refers to seed, fertilizer, irrigation, and equipment 
necessary for agriculture. 
 
Labor-saving technologies: technologies (including fuel-efficient stoves, water 
filters, transport, agro-processing equipment) that help limit the time and energy spent 
by women, children, and those living with HIV/AIDS or other chronic illnesses. 
 
Livelihoods: capabilities, assets, and strategies that families use to make a living (i.e., 
ensuring access to adequate food, goods, and services–especially health and education–
to ensure their survival, and better withstand shock). This includes primary production 
of food, income, and employment, and access to markets, goods, and services. Strategies 
aim to provision, protect, improve, and transform livelihoods in emergency, 
transitional, and long-term development contexts. 
 
Market distortion: a specific type of market failure (or inefficiency) brought about by 
deliberate government/donor regulation or subsidies, which prevent economic agents 
from freely establishing a clearing price and thereby hurts society as a whole.   
 
Market linkages/facilitation: linkages refer to information on or contact with 
buyers of products or services and/or with input suppliers. Facilitation helps ensure that 
entrepreneurs have contact with buyers/suppliers and can access this information. 
 
Market research: the systematic collection, analysis, and reporting of data on the 
market (customers, competitors, and other market actors) and its preferences, opinions, 
and trends. 
 
Microcredit: a subsegment of microfinance that focuses on giving small loans to low-
income people for the purpose of allowing them to earn additional income by investing 
in the establishment or expansion of microenterprises. 
 
Microenterprise: a market-oriented economic activity with—in most definitions—10 
or fewer employees, including the owner and unpaid family members. 
 
Microfinance: the provision of financial services adapted to the needs of 
microentrepreneurs, low-income persons, or persons otherwise systematically excluded 
from formal financial services, especially small loans, small savings deposits, insurance, 
remittances, and payments services. 
 
Microinsurance: a subsector of microfinance that provides insurance products to 
micro- and small business owners, their employees, and low-income persons. 
 
Public-private partnership: a partnership that mobilizes the ideas, efforts, and 
resources of governments, businesses, and civil society to stimulate economic growth, 
develop businesses and workforces, address health and environmental issues, and 
expand access to education and technology.  
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Rotating savings and credit associations (ROSCAs): informal savings and credit 
groups that operate through a commitment of group members to contribute periodic 
fixed sums to a common savings fund lent in succession to all group members based on 
pre-existing distribution rules. Once a group member repays the loan, the fund is re-lent 
to another group member. This process continues until each group member has had the 
opportunity to borrow the fund amount. The process differs from an accumulating 
savings and credit association in that all group members receive loans. 
 
Situation analysis: a process of gathering and analyzing information, building 
consensus among key stakeholders, and identifying strengths and weakness in existing 
responses to a policy or program in order to guide planning and action.   
 
Skills training refers to the purposeful activity of transferring skills and knowledge to 
be used to secure a livelihood or pursue an occupation. 
 
Social assistance: non-contributory transfer programs targeted to the poor or to 
those vulnerable to poverty and shocks. They include: cash transfers, food programs, 
price and related subsidies, pensions, public works, health care services and education, 
electricity, and housing.   
 
Sustainability: a goal of economic strengthening initiatives is to help beneficiaries 
become donor-free and self-financing by means of revenue generated by the service.  
 
Value chain: a sequence or “chain” of activities carried out by multiple enterprises to 
produce and sell goods and services. As a raw material travels along this chain, each 
company adds to the value of the good or service until the final product is delivered to 
the consumer.  
  
Value-addition: a range of production, marketing, and design strategies by which 
producers transform inputs or intermediate goods into higher-value final goods, thereby 
increasing the profitability of their venture. 
 
Village savings and loans: an informal microfinance model based solely on member 
savings and small, community-managed groups. Members pool savings and provide 
loans with interest to each other. The interest is then disbursed to group members, 
based on their level of savings, at the end of a time-limited cycle. 
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